Annex E

Council Tax Requirement

1. InlJanuary 2021, the District and Borough Councils informed Surrey County Council of the
Council Tax base for 2021/22. The tax base provided is presented as the number of Band D
equivalent properties. The total tax base for 2021/22 is 501,947.2; a decrease of 0.9% from
2020/21. This information was received ahead of the legislative deadline of 31 January 2021.

2. At the same time, the District and Borough Councils provided estimates of the Council Tax
Collection Fund balance. As a result of pressures associated with the Covid-19 pandemic, the
collection fund is in deficit. The Government has amended legislation to require authorities
to spread the estimated deficit relating to 2020/21 over three years from 2021/22 to
2023/24. The total Collection Fund deficit after spreading the 2020/21 liability is
£3,854,453.21.

3. Each year the Council must decide if its proposed Council Tax increase is excessive. If
deemed excessive, a referendum must be held. This decision must be made in accordance
with a set of principles determined by the Secretary of State (SoS), referred to as the
referendum principle.

4. Since 2016/17, authorities with social care responsibilities have been allowed additional
flexibility on their core Council Tax referendum principle so long as the additional money
raised is used entirely for adult social care services. This is referred to as the Adult Social
Care (ASC) precept.

5. In December 2020 the SoS for Housing Communities and Local Government, The Rt Hon
Robert Jenrick, set a core Council Tax referendum principle of up to 2% and set out
flexibilities for authorities to set an ASC precept of 3% on top of the core element. In
recognition that local authorities might not want to take up the ASC precept flexibility in full,
some or all of the 3% increase can be deferred for use in 2022/23.

6. Increases in the core Council Tax and ASC precept are calculated based on the full Council
Tax precept for the preceding year.

7. Council is asked to approve the increase to core Council Tax by 1.99% and the ASC precept
by 0.5%; an overall increase of 2.49%, for 2021/22. The Council Tax precept is the Council
Tax requirement divided by the tax base.

Table 1 — Council Tax Requirement

(Income)fExpenditure £

Gross expenditure 1,795,597,253.21
Other income 791,948,828.63
Budgeted revenue expenditure 1,003,648,424.58
Contributions to/{from) reserves and balances 5,041,927.12
Business rates income (47,258,184.60)
Business rates top-up (63,088,453.73)
Business rates collection fund 22,652,576.15
Other Government grants (147,294,374.15)
Council tax collection fund balance 3,854,453.21
Council tax requirement 777,556,368.57

8. The tax base is the number of Band D equivalent properties for precepting purposes. The tax
base for 2021/22 is as follows, showing a decrease of 0.9% from 2020/21:
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Table 2 — 2021/22 Tax base

No. of Band D

equivalent

properties
Billing Authority 202122 2020{/21 equivalent Change
Elmbridge 64,518.0 65,228.00  (1.1%)
Epsom & Ewell 33,149.6 33,019.91 0.4%
Guildford 57,139.4 57,045.39 (0.8%])
Mole valley 40,759.0 40,833.00  (0.3%)
Reigate & Banstead 60,720.0 61,128.80 (0.7%)
Runnymede 33,404.0 34,099.24 (2.0%])
Spelthorne 39,016.3 40,085.00 (2.7%)
Surrey Heath 38,810.6 38,525.86 0.7%
Tandridge 38,454.5 38,646.10  (0.5%)
Waverley 55,0128 55,467.10 0.3%
Woking 40,343.0 41,579.79  [3.0%)
Total 501,947.2 506,308.19 (0.9%])

9. The Council is required to provide separately information on the amount by which Council
Tax is raised in order to fund Adult Social Care services. The Band D Council Tax precept for
2021/22 is calculated as follows:

Table 3 — Band D precept

Council Tax Precept CTR + tax base

Core precept J07,780,688.30 +501,947.2 =£1410.07
Adult Social Care precept  69,775,680.27 +501,947.2 = f£139.01*
Council tax precept F777,556,368.57 +501,947.2 =£1549.08

*The amount charged for the ASC precept is the sum of the ASC precept increases since
2016/17.

10. The proposed increase is not considered excessive in accordance with the set of principles
determined by the SoS.

Table 4 — Increase in Council Tax

A B C D
2020/21 202122 Baseto Increase

measure  (B-A) +C Referendum Principle

increase
Core precept £1,380.00 £1,410.07 £1,511.46 1.95% up to 2%
ASC precept £131.46  £139.01 £1,511.46 0.50% 3% on top of the core principle
Council tax precept £1,511.46 £1,549.08 £1,511.46 2.49% up to 5%

11. The proposals result in an overall increase of £37.62 per annum, £0.72 per week, for a Band
D dwelling.

12. Surrey County Council’s level of Council Tax for each category of dwelling in its area will be
as follows:
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Table 5 - Council Tax by valuation band

Valuation Core ASC Overall
band precept precept precept

A £940.05 £92.67 £1,032.72

B £1,096.72 £108.12 £1,204.84

C £1,253.40 £123.56 £1,376.96

D £1,410.07 £139.01 £1,549.08

E £1,723.42 £169.90 £1,893.32

F £2,036.77 £200.79 £2,237.56

G £2,350.12 £231.68 £2,581.80

H £2,820.14 £278.02 £3,098.16

13. The payment for each billing authority including any surplus or deficit balances on the
Collection Fund will be as follows.

Table 6 — Payment for each billing authority

Billing Authority Payment
Elmbridge 98,962,280.96
Epsom & Ewell 51,305,356.59
Guildford B88,763,027.35
Mole Valley 62,702,915.72
Reigate & Banstead 93,719,517.40
Runnymede 52,975,431.44
Spelthorne 59,076,413.00
Surrey Heath 58,916,307.30
Tandridge 59,373,973.86
Waverley 85,560,394.22
Woking 62,345,797.52
Total™ 773,701,915.36

*Includes council tax collection fund balances

14. The billing authority payments are to be made in ten equal instalments on the following
dates:

Table 7 - Payment dates

Payment dates

19/04/2021 111072021
24/05/2021 19/11/2021
28/06/2021 07/01/2022
26/07/2021 18/02/2022
10/09/2021 16/03/2022

Page 129



This page is intentionally left blank



	5 2021/22 FINAL BUDGET AND MEDIUM-TERM FINANCIAL STRATEGY TO 2025/26
	Item 5 - Annex E - Council Tax Requirement


